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Why Financial Reporting?

e Key input for biodiversity planning

 Means to assess progress towards
national targets that contribute to global

targets

* Enables global community to fine-tune
further action regarding financing for
biodiversity (COP XIIlI)
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Mandate for Financial Reporting

Decision Xll/3 — Resource Mobilization
e Adoption of revised Financial Reporting
Framework
* On-line no later than 1 June 2015
* Two ‘rounds’ of reporting
— Parties and other Governments to report on
baseline and progress until 2015, by 31
December 2015...

— ...and to report further progress in
conjunction with sixth national reports
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. Assessment of values of biodiversity
. Domestic expenditures

. Funding needs, gaps and priorities

Financial Reporting Framework

. International financial resource flows

. Biodiversity in national priorities/plans

. National financial plans
. Measures to encourage ‘other’ contributions

. Availability of financial resources for financial

reporting



1. International
o] Financial Resource Flows

Resources provided by the reporting country to
developing countries for biodiversity

ODA - official development assistance (bi/multi-lateral)
OOF — other official flows (incl south-south coop.)

Other - Private sector,
NGOs,
foundations,

academia, etc.

Chart 1. Trends in biodiversity-related ODA, three-year averages

2002-13, bilateral commitments, USD billion, constant 2012 prices
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Mote: Chart 1 presents a trend based on averages over three years, so as to smooth
fluctuations from large multi-year projects programmed and committed in a given year.
Reporting became mandatory for DAC members from 2007 flows.



International Financial Resource Flows
Relevance for non-donor countries?

OECD Creditor Reporting System and Rio Markers
as a source of data and information for:

- Reporting domestic biodiversity expenditures
(4.2 extra-budgetary)

- |ldentifying donors

- Discovering international finance going to sectors
related to biodiversity — indicating potential
opportunities for mainstreaming
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Rio Markers: Biodiversity-related aid

* Full definition and eligibility criteria
e Typical sectoral activities:

* Water and sanitation
e Agriculture

* Forestry

* Fishing

* Tourism

e Typical non-sector specific activities:

* Environmental policy and administrative management
* Biosphere and bio-diversity protection

* Environmental education/ training

* Environmental research
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Complete databases available via OECD's iLibrary
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Multilateral assistance:

Main sources of national co-finance:
— Ministry of finance

— Ministry of Foreign affairs and/or
— International cooperation bureau

Multilateral technical cooperation
Multilateral financial institutions
Other multilateral institutions



Access to data: GEF
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Access to data: World Bank
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2. Inclusion of biodiversity in
priorities or plans

- Cross-sectoral and sectoral plans

- Definition of “inclusion”? Additional
information is welcome

- Question 8 of 5th National Report guidelines

2, Inclusion of biodiversity in priorities and plans

Has your country included biodiversity in national priorities or development plans?
(I) ~ Not yet started ()
(2)  Some inclusion achieved ( )
(3)  Comprehensive inclusion ()

If you ticked (1) or (2) above, please provide additional information here.

You may wish to provide cross-references, as applicable, to your reply to question § of the fifth national
report guidelies:




Inclusion of biodiversity in
priorities or plans

Swaziland cross-sectoral biodiversity coordination in national plans and strategies
Western Africa

public health sector; energy, mining and water sector; land planning and local communities; handicrafts and

Benin tourism sector; agriculture, livestocks and fisheries sector; high education and scientific research

programs and projects in sectors other than environment; civil society and private organizations such as
Burkina associations and producer groups in subsectors forests, wildlife and fisheries, private operators in sub-sector
Faso forest, wildlife and fishing, operators of subsector improvement of life, environmental associations and NGOs;
media

environment and water resources, environment, health and basic sanitation; environment and biodiversity,
Cape envirenment and planning, infrastructure and civil construction; envirenment and educatien, fraining, information
Verde and awareness; environment and tourism; environment and agriculture, forestry and livestock;, environment and
fisheries; environment and industry, energy and commerce

Caote development of sustainable agriculture, forest management, national reforestation programme, water
d'lvoire management, land management
. (2014) Programme for Accelerated Growth and Employment-2012-2015 (PAGE), livestock, agriculture, fisheries,

Gambia  paain education & security
Ghana forestry, fisheries, livestock, crops

. forestry, livestock and animal production, protected areas, agriculture and rural infrastructure, mining; health,
Guinea 5 rigm, fisheries, education

. Policy Letter for Agricultural Development, Tropical Forestry Action Plan, Forest Act, Law of Wildlife, Support
G.ulnea— Programme of Integrated Management of Natural Resources in upstream Miger and Gambia, Broad Policy Lefter
Bissau of Livestock Development, Strategic Plan for the Development of Fisheries, Mational Plan for Health Development
Liberia forest biodiversity, agriculture biodiversity, inland water, health, fisheries and livestock, mining

(2014)Le Cadre Stratégique de Croissance et de la Réduction de |a pauvreté (CSCRP), la Politique Mationale de
Mali Changement Climatique (PNCC), péche, elevage, forestiére
(2009) land management

Mauritania environmental sector, education sector, research and training sector, agriculture, fisheries, oil sector

agriculture, breeding, forestry, wildlife, fishing, land planning, mines, energy, trade and private sector, sports and

Miger youth, health, crafts, tourism, culture and art, equipment
land planning, energy, industry and mining, livestock, agriculture, fisheries, tourism, education and training,

Senegal transport and infrastructure

Togo agriculture, fransport and infrastructure, energy, water resources, industry and mining, education, and
environmental sector

Caribbean

gg‘;ss::nd physical planning, public sector budgetary process, environmental education

Bahamas tourism plan, agricultural plan

Plachodnn Trriin e Plnm dreimthieal Mlan land an lanminn and dasinine e Linn

http://www.cbd.int/financial/bioinclusion.shtml



3. Assessment of Values

- Intrinsic, ecological, genetic, socio-economic,
scientific, educational, cultural, recreational
and aesthetic values

- Project level vs full national TEEB study

- Question 8, or Aichi Target 2 under question
10 of 5th National Report guidelines

et caaion vl | - Plans to conduct

Has your country assessed and/or evaluated the intrinsic, ecological, genetic, socioeconomic,
scientific, educational, cultural, recreational and aesthetic values of biological diversity and its

copmaii valuation studies

(2) some assessments/evaluations undertaken ()
(3) comprehensive assessments/evaluations undertaken ()

If you ticked (2) or (3) above, please provide additional information here.

You may wish to provide cross-references. as applicable, to your reply to question 8 of the fifth national
report guidelines, or on your report in achieving Aichi Biodiversity Target 2, under question 10 of the fifth
national report guidelines:
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Swaziland (2002}, by Centre for Environmental Economics and Policy in Africa

Western Africa

En somme, le Ministére en charge des finances, dans I'élaboration des SCRP prend en compte les dimensions
du développement durable. Cette prise en compte des piliers du développement durable dans les documents
stratégiques élaborés par le Ministére des Finances facilite I'intégration des préoccupations et le financement des
activités orientées vers le développement durable et développées par les différents ministéres sectoriels. Au Bénin,
la notion d'économie verte n'est pas encore sufisamment intégrée dans les politiques de développement durable,
malgré le fait gu'il est de plus en plus confirmé gue I'environnement est 'une des composantes clés de la
croissance économigue en faveur des pauvres. Les ressources écologiques doivent étre considérées comme un
capital naturel productif. Leur transformation doit se baser sur des options d'investissements visant & pérenniser

Benin ce capital naturel et son utilisation & d'autres fins. En réalité, les décideurs politiques n'ont pas encore convenu
jusque-la de l'organisation d'un forum sur ce concept émergent, méme s'il a &té abordé 1a notion du verdissement
dans la SCRP IIl. D'ailleurs, aucune étude n'a encore été réalisée surles facteurs de succés, les défis et les
risques associés i I'économie verte sur le plan national. Toutefois, la mise en oeuvre des composantes relatives a
la reforme et 3 I'aménagement des écosystémes forestiers et |a Stratégie nationale de mise en place de marchés
ruraux de boisénergie au Bénin adoptée en 2009 a constitué une des principales nouveautés dans 'approche de
gestion paricipative des massifs forestiers et 1a création de revenus au niveau local pour la réduction de I3
pauvreté au Bénin qui justifie déja des prémices de I'économie verte.

1. Economic Benefits
) 2. Costs of Environmental Degradation

Burkina 3. Economic Valuation of Matural Resources

Faso 4. Wetland valuation changes development policy perspectives in Burkina Faso
5. Wetland valuation changes policy perspectives, Burkina Faso
1. Economic Analysis

Ghana

2. The Economics of Wildlife: Case Studies from Ghana, Kenya, Mamibia, and Zimbabwe (1996)
Guinea EconomicValues

Mali Costs of Damages and Remediation

Mauritania ©0sts and Benefits of Matural Resources Management, *Costs of Degradation

MNiger Valeurs de la biodiversité et des senices Ecosystémigues

1. Matural Resource Valuation

Nigeria 2. Economic Importance of Wild Resources in the Hadejia-Maguru Wetlands

The Economic Value of Wild Resources in Senegal: A preliminary evaluation of non-timber forest products, game

Senegal and freshwater fisheries
Caribbean
Antigua and

g Direct and Indirect Values
Barbuda
Rahamas Frvirnnmental Acennntina

http://www.cbd.int/financial/values.shtml



4. Domestic Biodiversity
’ Expenditures

Annual expenditures on domestic activities
(2006-onwards)

- Does not include funds sent to other countries

- Does include expenditures financed by international
sources (OECD CRS database — could be helpful)

- Does include funds spent on direct (minimally) and
indirect (if possible) biodiversity action

- Includes all sources but minimally central government

- Does include contribution of collective action/ IPLCs if
measured and expressed in monetary terms



Domestic biodiversity expenditures

Numbers above cover: Expenditures directly related to | Expenditures indirectly related
(tick appropriate cells) biodiversity (1) to biodiversity (1)

(2) Government budgets — central

(2) Government budgets —
state/provincial

(2) Government budgets —
local/municipal

(3) Extra-budgetary

(4) Private/market

(5) Other (NGO, foundati
academia)

(6) Collective action of
indigenous and local
communities

(7) Additional methodological informat

iHClllde_‘lg comrees nf data ()

S from internationa
flows- ODA, OOF, other' -

uspqMiliony [ Jo [ Jo-s [s-1s [ls-so o0 s
Recipients of biodiversity related aid, USD million, constant 2011 prices, Source: OECD and UNEP-WCMC



4.1 Government budgets — central

| imf.org/external/pubs/ft/gfs/manual/gfs.htm

Toshiba [ My Homepage [ Activate Warran... [ Extended Warra... [9 Yellow Pages.ca [9 ebay [ Music [9 Shop Toshiba [ WildT:
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Government Finance Statistics Manual 2014 {GFSM 2014)—Pre-publication
Draft

The pre-publication draft of the Government Finance Statistics Manual 2014 updates
the intermationally recognized gquidelines for the compilation of statistics required for
fiscal analysis that were established by the earier manuals (Government Finance
Statistics Manual 2001 and A Manual of Government Finance Statistics 1988).

Government Finance Statistics Manual 2001 (GFSM 2001)

Describes an integrated Government Finance Statistics (GFS) system that is
harmonized, to the extent possible, with the System of National Accounts, 1993,
Currently available in English | Arabic {1278 kb pdf file), Chinese | French | Russian |
Spanish.

Quarterly Government Finance Statistics - Guide for Compilers and Users
This Guide is a reference for compilers and users of Government Finance Statistics.
We hope that it will contribute to more timely, accurate, and more intemationally
comparable data and an improved understanding of the complex issues involved.

The Public Sector Debt Statistics — Guide for Compilers and Users

The Public Sector Debt Statistics-Guide for Compilers and Users (PSDSG) provides
comprehensive guidance for the measurement, compilation, analytical use, and
presentation of public sector debt statistics. The PSDSG was produced by the IMF in
conjunction with other members from the Task Force on Finance Statistics (TFFS).

Government Finance Statistics: Compilation Guide for Developing Countries
English | French | Spanish

The GFS Compilation Guide provides detailed information on how to gradually
introduce the guidelines of the Government Finance Statistics Manual 2001 and best
practices into the compilation and dissemination of fiscal statistics. The key issues in
the compilation of statistics for government institutions in developing countries are
discussed, and illustrated with many examples, figures, and tables.



4.1 Government budgets — central

T Total axparditure
TO1 Geaenaeral public sarvices ToOE Housing and community ameanities
Executive and legisiate oroans. finandial and 7061 Housing development
TO12 Foredign aconoamic akd TOGE2 Caosmmiurdity devses boprment
TO13 Sanaeral sarvices TOGE3 Wi ater suppiy
TO14 Baskc resaarch Tios4g Stresat lighting
To15 R & D Ganaral public sarvices ToEsS R & D Housing and cormmiumity’ arnmeniibes
To16 Ganaeral public servdices nuoaoc. ToEE Haowsing and community ameanities noeoc,
FO17 Public debt ransactions ToT Heaalth
To18 Transfers of a genaral charactar babwaan differant TO071 Medical products, appliances, and egquipment
eveals of gowvwerrirmeenit
TO2 Defansea TOT2 COul At SErvices
To21 Military defamnse TOT3 Hospital servicas
To22 Ciwil dafense TO7T4 Pubilic health sarvices
TO023 Foaraégn military akd TO7s R & D Haalth
To24 R & D Dafen=e TO7TE Healtih n.e.c.
To25 Defansa nua.c. TOo8 Recreation, culture and religicon
TOE Public order and safety To8s1 Reacreaticnal and sportiing services
TO31 Police sarvicas TO82 Coulitural servhoes
TO32 Fire protecton sarvicas TO83 Broadcasting and publishing sarvicas
TO33 Lanw coowurts TO84 Redigious and othar communilty services
TO34a Prisaons 7085 R & D Recreation, culture, amnd religion
TO35 R & D Public order and safety TO8G Recreaticn, culure, and religkon moe.c.
TO36 Public ordaer and safaty noe.c. Toa Educaticomn
Tt Economic affairs Toa1 FPra-primary and primary education
T4 Sanaral sconaomic, commearcial, and abor affairs o922 Secondary education
To42 Agriculbure, forastry . fishing, arnd hunting o093 Postsecondary nontertiary aducation
TO43 Fusal arnd amergy 7094 Tartiary ecducation
TO44 Mimimg, manufacturing, and Cconsiruction Toas Educaton mnot dafinable by lawveal
To45 Trarnspsort o9 Subsidiary servicas 1o aducation
TO46 Cormmundcation Toa7T R & D Education
TO47 CMiner industrias Toas Educationrm moe.c.
To48 R & D Economic affairs T10 Social protection
To459 Ecomomic affairs noa_c. 7101 Sickness and disability
Tos Environmental protection F102 Ohd age
TO51 WWaste managenme il F103 Survivors
Tos2 Viaste waber manacgemeant 7104 Family and children
TO53 Pollution abatemeant T105 Linemmpiloyrmsent
TO054 Protection of biodiversity and landscapa 7106 Howus=ing
TO55 R & D Enwvironmental protecticn F107 Sodcial exclusion noe.c.
L FOsa _ Eowvicononental orctecticon n e o A0 B & D Social nerotesctiven




% 5. Funding needs, gaps and
' priorities

Funding needs vs available

* |dentified and reported periodically at the
national level;

e Often part of NBSAP process, but may also be
undertaken separately;

* Not only technical assessments, but also
based on stakeholder consensus;



Funding needs, gaps and priorities

Costing of NBSAP Priority
Can use numbers in actions from
4.1 to extrapolate NBSAP
Currency:
Year | (1) Funding need (2) Estimated available | (3) Estimated funding | (4) Actions for
resources gap priority funding
2014 1 minus 2
2015
2016
2017
2018
2019
2020

Additional methodological observation/comments, including sources of data: ( )




% 6. National financial plans
P

anned resource availability

* Normally part of NBSAP

e Actions to implement national resource
mobilization strategy;

* Should coincide with national budgetary
cycles and take into account the
replenishment cycle of the Global
Environment Facility Trust Fund;

* Must be monitored continuously at the
national level.



National financial plans

4%) From 3" Column

question 5 Specify the actual sources

Currency:

Year 2014 2017 2018 2019 2020

(1) Expected funding gap

(2) Domestic sources
(total)

Source |

Source 2

Source 3

(3) International flows
(total)

Source a

Source b

Source ¢

(4) Remaining gap 1+ (2+3)
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Identifying biodiversity activities
s it being covered by NBSAP?;

Is it being undertaken by a known biodiversity
institution?

s the primary purpose to sustain and enhance
piodiversity objectives?

Does it contribute to any one of the objectives of
the Convention, or to the Aichi Biodiversity
Targets?

If uncertain, use professional judgment



Organization of Financial
Reporting

 National Focal Points: CBD or resource
mobilization

 Global: CBD Secretariat



Ongoing support

* “Technical expert workshop on identifying,
accessing, compiling and aggregating
domestic and international biodiversity-
related investments and impacts”

— (5-7 May 2015 — Mexico City, Mexico)

to develop voluntary guidance for
Parties, with a view to facilitating financial
reporting on domestic expenditures and the
development of national finance plans



Ongoing Support

* “Dialogue Workshop on Assessment of
Collective Action of Indigenous Peoples and
Local Communities in Biodiversity
Conservation and Resource Mobilization”

—(11-13 June 2015 — Panajachel, Guatemala)

to further develop methodologies for
the assessment of the contribution of
indigenous peoples and local communities to
biodiversity conservation and sustainable use.



Ongoing Support

* Sub- regional workshops on CBD

Implementation and Financial Reporting (with
GEF ECWs5s)

* Regional capacity building workshops on
Resource Mobilization (later this year)

* Webinars on financial reporting (second half
of this year)



Thank you!
National Financial Reports are due
before end of 2015
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